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Agenda

• Fund performance

• Investment strategy

• Update on asset pooling
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Market background
Global equity returns since last actuarial valuation
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Asset class returns
12 months to 31 March 2020 
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Long term Fund performance (% p.a.)
Tyne and Wear Fund - To 31 March 2020 
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Performance attribution 2019/20 

Absolute return (-3.4%)

• Negative return from all equity mandates

• Negative return from small Emerging Market Bonds mandate

• All other asset classes posted a positive return

Relative performance (-0.4%)

• Private markets investments are assessed against long term 

absolute return targets

• Positive returns from private equity (6%), infrastructure (4%) 

and property (3.3% UK : 3.5% global), but below long term 

targets

• Some underperformance within equity mandates – Border to 

Coast, TT 
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Long term Fund performance (% p.a.)
Northumberland Fund - To 31 March 2020 
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Markets since 31 March
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Investment strategy  

• Formal review of Tyne and Wear investment strategy was carried 

out in conjunction with 2019 actuarial valuation

• Reduction in Growth assets. Increase in Income and Protection

assets

– Reduction in equity allocation (-15%)

– Specific focus on reducing UK equities (-10.25%)

– Increased commitments to private debt, infrastructure and residential 

property (+6%)

– Higher allocation to corporate bonds (+9.5%)

– Changes to other bond mandates

– Consider ESG tilted equity mandate 
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Long term target investment strategy 
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Merger with Northumberland 

Pension Fund

• A further review of the strategy was carried out in relation to the 

merger with Northumberland

• Considered the respective liability structures, funding positions, 

actuarial assumptions etc.

• Concluded that the target investment strategy is appropriate for 

the combined fund assets
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Implementing the strategy
Update on asset pooling

• Requirement for all England and Wales LGPS funds

• Fund investments to be aggregated with other LGPS 

funds within chosen pool (Border to Coast)

• Pensions Committee will retain responsibility for setting 

employer contributions and investment strategy 

• Multi-year process for aggregating assets
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Asset pooling – progress to date  

Passive mandates with 
Legal and General

Investments made with 
Border to Coast to date

Assets still outside of the 
pool
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14

Conclusions 

• Asset values have recovered strongly from the lows at end of 

March

• Outperformance against benchmark over 3, 5 and 10 years

• Investment strategy for the combined fund continues to be 

put in place

• Transition to asset pooling making good progress



Any questions?

Thank you
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General risk warning

©Hymans Robertson LLP 2020

This presentation has been compiled by Hymans Robertson LLP, and is based upon their understanding of legislation and events as at 30 October 
2019. For further information, or to discuss any matter raised, please speak to your investment consultant or usual contact at Hymans Robertson 
LLP. This information is not to be interpreted as an offer or solicitation to make any specific investments. Where the subject of this presentation 
makes reference to legal issues please note that Hymans Robertson is not qualified to provide legal opinions and you may wish to take legal 
advice. Where Hymans Robertson expresses opinions, please note that these may be subject to change. All forecasts are based on reasonable 
belief. This document creates no contractual or legal obligation with Hymans Robertson LLP, Hymans Robertson Financial Services LLP or any of their 
members or employees. Hymans Robertson LLP accepts no liability for errors or omissions.

Please note the value of investments, and income from them, may fall as well as rise. You should not make any assumptions about the future 
performance of your investments based on information contained in this document. This includes equities, government or corporate bonds, 
currency, derivatives, property and other alternative investments, whether held directly or in a pooled or collective investment vehicle. Further, 
investments in developing or emerging markets may be more volatile and less marketable than in mature markets. Exchange rates may also affect 
the value of an investment. As a result, an investor may not get back the full amount originally invested. Past performance is not necessarily a guide 
to future performance.


